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Statistics RC2 NAV returns Share price / NAV pe r share (€)
NAV per share (€) 0.9596 2006 2007 2008 2009 €160

Share price (€) 0.3400 Jan  -0.61% 4.70%  -8.27%  -5.65% —Nav Price /\\/\

Total NAV (€ m) 96.0 Feb  -0.73%  6.17%  -1.48%  -1.51% €140

Mk Cap (€ m) 34.0 Mar  -0.87% 590%  -3.03%  2.39% / \—'\,\
X

€1.20

# of shares (m) 100.0 Apr 0.44% 5.05% -0.26%
Return since inception 0.32% May 3.73% 3.08% 0.93% - €1.00 - \
\ﬁ/

12-month CAGR -25.56% Jun  -1.25% 5.19%  -4.75% -

Annualized Return* 0.10% Jul 1.23% 6.93% 2.85% - €0.80

Annualized Volatility* 14.31% Aug  061%  0.22%  -555%

Best month 6.93% Sep  2.18%  -2.50%  -8.34% €0.60 ——

Worst month -10.52% oct 274%  -0.69% -10.52%

# of months up 21 Nov 2.80% -4.09% 3.03% €04 “\

# of months down 18 Dec 1.70% 2.46% -0.60% - €0.20

*since inception YTD 12.47% 36.74% -31.43% -4.86% Dec-05 Mar-06 Jun-06 Sep-06 Dec-06 Mar-07 Jun-07 Sep-07-JedVlar-08 Jun-08 Sep-08 Dec-08 Mar-09
Portfolio Structure by Asset Class Equity Portfolio Structure by Sector Portfolio Structure by Geograp hy
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Message from the Investment Manager and Advisers

Dear Shareholders was actually up over January-February 2009 comparéite previous

year (+38.1%). Furthermore, the transition to aldvarith less easily
Concerns about a collapse in the economies of Eakigope, which  available credit from the private sector has beeshioned by two
generally failed to differentiate amongst the vasiocountries important “rescue” packages announced in March 2@0% for
involved, have so far proved to be exaggeratedpalticular, whilst Romania from the IMF, the EU and the European Bank of
their banking systems are proving pretty resili@md much healthier Reconstruction and Development (“EBRD”) amounting 201h; and
than those of many “developed” markets) the masués which the one for Serbia from the IMF amounting to €3bn. Taet that
countries that RC2 targets in South East Europe tmaeldress is @ Romania has the lowest public sector debt in the(@ound 14% of
decline in export markets (especially the EU, treemexport market), GDP) suggests it is well placed to absorb this taaftil borrowing
and a drying up of finance in the form of creditedaFDI, which  from multilateral institutions.

historically has been crucial in fuelling economgiowth. ) ) ]
Stock markets in the region fell over the first tmonths of the year

Trade and balance-of-payment imbalances have isetlumuntries (with the Romanian BET-EUR losing 39.7%, the BulgarB@FIX
with fluctuating currency rates been to a certaitest already 265% and the Serbian BELEX15 28.8% in euro ternsi in
addressed by currency devaluation (-6.3% in Romané-4.1% in  Romania and Bulgaria began to rise again in Marchuyltiag in
Serbia over the last quarter, in both cases agaiiestEUR). For quarterly falls of 23.7% and 22% for the Romaniand &ulgarian
example, in February the Romanian trade deficitffelin €3.0bn to indices, respectively, while the Serbian index B&2% over the past
€1.4bn (-54.5% year-on-year). In Bulgaria, wheredherency peg to three months. This has clearly had an effect on RN2Y¥ per share,
the EUR has survived intact, the adjustment in thdet deficit has which fell by 7.10% over January-February, and thppreciated by
been less drastic (-41.8% in the first two month2@09), but the 2.399% in March, the first such monthly appreciatiimnce November
imbalances of the private sector are compensatethédgovernment 2008.

continuing to run a budget surplus (0.8% of GDPthe first two

months of 2009). Over the past quarter, with hardly any money test\pursuant to the

return of approximately €12.5m to shareholders i@salt of the share
Those theorists who predicted a collapse in then@wies of the puyback effected in December, the Investment Adsishave
region due to a withdrawal of FDI and credit frome‘ign banks have focussed on the Fund’s existing private equity giveents. Work at
so far been proved wrong. Western (in particulastdan) banks EPH has been intense, including finalizing the yeofr a third party
simply have too much to lose from such a scen#émi®omania, FDI  jnvestor into the Group’s Bakery business. Thiscwminated in the
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Message from the Investment Manager and Advisers (cont’d) At the end of the quarter, the Fund had total dzdhnces of €3.2m.

These are being kept to meet the Fund’s ongoingingrcapital
signature of an agreement in late December 2008eblgghe German requirements. They can be supplemented by salelsanés held under
private equity fund Deutsche EntwicklungsgeselliChi@DEG")  he Trading Programme should funds be needed ftiowfmn
committed to invest €15m in the business by medns capital ;. estments in existing Private Equity positions.

increase based on a pre-money valuation of €45m.cbmpletion of
the first tranche of DEG’s investment took placeesarly April 2009.

In the case of Policolor, the squeeze-out and tdeiprocess, which
was completed on'BApril 2009, took place in parallel with an intense
restructuring programme under the new CEO who joinédctober.

Yours truly,

The Fund did not sell any shares held under itslifigpProgramme,

the Investment Manager having taken the view tiptitg markets New Europe Capital
were oversold during the period on the basis ofulingessimistic

concerns about the state of the East European etesio
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East Point Holdings Ltd EAST PEINT.....

Background

On 8 October 2008, RC2 acquired a 21.3% shareholdifitast Point Holdings Limited (“EPH” or the “GroQor a total consideration of
€30m, of which €25.3m represented new shares antir€dxisting shares. EPH is a Cyprus-based holdamgpany with significant business
interests across South East Europe. The bulk ofGitmaup’s operations are in Serbia and Romania, thist also active in other countries,
including Hungary and Austria, and has a networlsalés, procurement and representative officesew Mork, Moscow, Frankfurt, Beijing
and Sofia. EPH operates along the following maisitess lines: Agribusiness, Milling, Copper ProaagsBakeries, River Shipping, Real
Estate and Other. RC2 has the right to convert #seshin EPH into shares in sub-holding companiesonmg its business lines pursuant to a

reorganization programme agreed with EPH and #sestolders.

Overview
EURmM 2007A* 2008A**
Income statement (according to IFRS)
Sales 379.6 481.9
COGS (348.8) (410.6)
Gross profit 30.8 71.2
SG&A expenses (17.6) (37.7)
Other operating income/(expense) 15.6 (16.1)
EBITDA 28.8 17.5
EBIT 20.9
Net interest income (expenses) (13.9)
FX gain (loss) (0.5) (8.2)
Share of profit (loss) of associates (0.3)
Net income before tax 6.1 (9.1)
Income tax (0.4) (1.3)
Net income/(loss) 5.8 (10.4)
Minority interest (0.7) 0.2
Net income after minority interest 5.1 (10.2)

Note: * audited, restated from USD to EUR at yealerage exchange rate
** unaudited management accounts

Unaudited summary Group financials for 2008 arenshabove. The
Group, which has acquired a number of companies fitee Serbian
state over the past years, is actively restruaguaind turning around
those operations. However, as certain recentlyiesd] companies
were consolidated into EPH’s financial statemettigy acted as a
drag on the EBITDA level. Behind the figures, oa@ observe that
the bulk of EPH’s businesses performed well in 20Gi&h the Group
seeing enhanced EBITDA levels at its Agri, Bakeryd aRiver
Shipping businesses. The Agribusiness continuegterate most of
the cash for the Group and management expects statuld have an
even better year in 2009, whilst the Bakery and iMjlloperations
were reasonably profitable. EPH’s Copper ProceBirginess, which
could have been badly affected given its intermaticnature and its
dependence on the construction and automotive fridsishas held up
remarkably well, with sales in the last quarte2608 down only 7%
against budget (and 5% higher than the previous),yead orders
actually up year-on-year in the first quarter o020 However, the
River Shipping Business was adversely affected byeelire in
demand from the steel industry and although its EB\Tlevel was
better than 2007, it still came in at a modest ©€11.9

The financial results were impacted by two largenis in the second
half of the year which resulted in an overall loss:

- the fall in copper prices at year-end (65% belbgyear-high and
55% below the yearly average) which caused a €mgmairment
in the value of copper stocks.

- An €8.2m forex loss at Group level, much of thésng a non-cash
item resulting from the Serbian subsidiares hadelts in foreign
currency (a large part of the sales of these comepaiso being in
euros).

On 23 December 2008, DEG, a German private equityd,f
committed to invest €15m by means of a capitaldase in Klas, the
sub-holding company for EPH’s Bakery business, immglya pre-
money valuation of €45m. The first tranche of DE@isestment
(€9.5m) entered the Company in April 2009.

(12.2) In March 2009, EPH completed the acquisition of kiahel, a large

state-owned copper cable producer. This is an itapbracquisition

(0.7) for EPH, due to the potential synergies with itpmer processing

business and the high real estate potential ofdhgany which owns
43 ha of land close to Novi Sad, Serbia’s secorgkk city. Because
EPH had previously purchased 85% of the outstandily of the
company at a discount to its nominal value, it ke to purchase the
company for the symbolic amount of €0.1m, whilst king
investment commitments of €11.5m over the next ywars.

Agribusiness
Introduction

EPH’s Agribusiness, which comprises the trading@feals and the
operation of cereal storage facilities along or rndze Danube,

including Silotrans, EPH's flagship silo in ConstnPort, is

dependent on an imbalance in the supply and denfandereals

across South Eastern Europe. In a typical yearreg®on’s harvest
produces an excess of cereals over local consumptésulting in

EPH, which operates one of the best and most iategmetworks of
storage facilities in the region, exporting partfted surplus. In a year
with a very bad harvest, the region will importeas, again making
use of EPH’s storage facilities. The worst situafior EPH is one of a
balance between the regional supply and demand¢chwhappens
relatively rarely. Conditions in 2008 were mixedthathe drought in

2007 severely limiting exports during the firstthal the year, whilst

a bumper harvest in the summer of 2008 resulteddard exports in
the second semester and first quarter of 2009.

Financial Results

During 2008, based on management accounts, thebuginess
generated a turnover of €133.9m and a profit befaxeof €4.0m. On
the trading side, a portion of the 2008 profit telifrom EPH taking
a long position over the winter of 07/08. Howewtbe 2008 result was
negatively affected by a €1.2m stock impairmentgbaelated to the
fall in the price of wheat in the third quarter ahé €1.0m default of a
client.

& neweuropecapital
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Operations

In terms of proprietary volumes, the Company soléinDtons of
grains in 2008, up 250% year-on-year. A furthem®®ns of third
party throughput bought the total volumes handlgdSiotrans to
1.1m tons. This is a record figure in Silotrans*yEar history in spite
of the adverse impact of the 2007 drought whichilted in only 0.1m
tons of total throughput in the first half of 2008ilotrans is the
market leader for cereals in the port of Constarith an estimated
25% market share.

Prospects

For 2009, management estimates that the entireughput at
Silotrans will be proprietary, reaching 1.4m toms,58% increase
compared to the 0.9m tons the trading operatiolusis@2008.

In spite of the climatic fluctuations affecting tigearly harvest, over
time the structural trend is for agricultural yiglth South East Europe
to converge towards Western European levels (ctlyregricultural
Milling

Introduction

www.reconstructioncapital2.com

March 2009

yields per hectare in Romania are about half thel levFrance). This
should result in EPH’s storage and trading cap#slibecoming of
increasing strategic importance.

EPH'’s future business plan involves the constractiba new storage
unit alongside its existing Silotrans unit in Comséaport, for which
EPH has already obtained a concession on landeadjag a pier in
the port. The project, which would add 80,000 tofigertical grain
storage to Silotrans’ existing 100,000 tons, an¢gdQ® tons of flat
soybean meal storage, would involve an intercommectwith
Silotrans’ existing facility in order to allow fagreater flexibility and
speed in the loading and unloading of vessels. i@ rationale for
the investment is the structural deficit of soyam@aSouth East
Europe, which results in the need for imports, prily from South
America. The new investment would reduce the bssindependence
on the fluctuations in the South East Europe csréalrvest, and
would also integrate well with EPH’s River Shippifysiness, as
barges could travel upstream with soymeal and doeas with
cereals.

EPH owns and operates four grain mills in Serbéaheof which has its own cereal storage facilitpe@s also integrated with a pasta factory,

which is a joint venture with Mitsides, a Cyprus-dpasta producer.
Financial results

Based on management accounts, the milling operatigmerated
sales attributable to EPH of €35.4m in 2008 and EB\{Tof €4.6m,
resulting in an EBITDA margin of 13% which was pogty
influenced by a sharp increase in flour priceshe first half of the
year, whilst the average purchase price of wheatlow. However,
the default of one the largest suppliers of wheabse production had
been pre-financed by EPH, and a €2.1m forex lokgimg to local
currency depreciation, brought the net income lev€92,000,

Operations

Total attributable output was up 8.9% year-on-yeaaching 88,100
tons. New milling technology at the joint venturdathwMitsides

Bakeries

Background

resulted in higher quality flour, and output insied from 44,500

tons to 55,400 tons (up 24%). Management expedia sales to be
significantly higher in 2009, driven both by exmoend by sales on
the domestic market. Although the investment upgrat specialty

corn flour mill Zitoprodukt Backa Palanka was comldd in the late

summer of 2008, it was too late to secure any ectdrfor the year.
However, the mill recently signed a contract witloeal client for the

supply of 4,500 tons over 2009.

Prospects

The plan for the milling business, which is stilinras a series of
independent companies, is to integrate them asghesbusiness unit,
which should result in better planning and highse of the capacity
levels of the different mills with only minor inviesent upgrades.

The successful delisting of Klas, EPH’s main Belgrhdsed bakery, and its acquisition of an 87% sladding in BPI, EPH'’s second bakery in
Belgrade, has resulted in the decision to make KiasSub-Holding company for the Bakery businessasKdlso has investments in two
regional bakeries in Southern Serbia: Zitopek (239d Izvor (46%). In December 2008, DEG signedagreement to invest €15m in two
tranches into Klas for an overall shareholding 6f12, which implies a pre-money valuation of €49disbursement of the first tranche,
amounting to €9.5m, was effected at the beginningpuil. The purpose of the DEG investment and lthemn is to build a new state-of-the-art
bakery facility for the Belgrade area, for whichlatpf land has already been acquired by EPH. Atiagly, €7.5m will be used by Klas to
purchase part of that plot of land from EPH, résglin an inflow of cash at holding company levEBIEG has also agreed to waive any profits
which result from the re-development of Klas’ exigtbakery facility in central Belgrade, resultimgdll such profits accruing directly to EPH.

Financial Results Operations

In 2008 according to management accounts, the BaResmess,
excluding Zitopek, generated consolidated sale€3#.9m, whilst
operating income expanded by 23% from €1.8m tor82Qver the
period, the net profit was up 24% from €1.9m to36€2. Total
attributable EBITDA for the year amounted to €4.1m.

Over the year, Klas and BPI produced 33,000 tortzr@dd products,
a slight decrease compared to the previous yearn@®008, the
retail network was rebranded and substantial imvest was made
into the overhaul of Klas’ outlets.

& neweuropecapital
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Prospects

Management is targeting a production increase 16084tons in 2009
but expects sales in euros to be flat, due to titipated weaker
dinar. However, there is definitely upside to tfusecast as two large
new contracts were signed in recent months.

The construction of the new bakery facility on tbetskirts of
Belgrade is designed to centralize all Belgrade djpers under one
roof, maximise a number of operating synergies betwKlas and
BPI, and free up the main existing production facibf Klas, which

Copper Processing

Background

www.reconstructioncapital2.com

March 2009

is located in a residential area in central Belgra&teordingly, the
project should produce a strong enhancement in’ HBETDA over
the coming years. The details of the project aliebsting worked out
with the help of external consultants. The newatsgly for the
business will also probably involve a switch in theoduct mix
towards frozen products; an extension of the BaBarginess’ retail
outlets, and their externalization into a sepacatapany.

The business consists of an 81% shareholding ijadsica bakra Sevojno (“VBS”), a producer of semished and special copper and copper
alloy products based in Sevojno, western Serbidaacillary trading activities.

Financial Results

From an operating perspective, 2008 was a good wden the
EBITDA level began to reflect a number of operatimgprovements
reflecting the restructuring programme underwaywkleer, based on
the unaudited management accounts, EBITDA was relddiam
€13.5 to €5.7m due to a €7.8m impairment charge¢hlerdevaluation
of copper stocks, as a result of the sharp faltdpper prices in the
second half of 2008. The combined effect of thedampent of the
copper stocks and a €4m forex loss resulted in\arati net loss
before tax of €5.2m. Nevertheless, what is paldity important is
that in the last quarter of 2008 and first quaotfe2009 sales were not
particularly affected by the worldwide recessiorthworders for the
first quarter of 2009 actually up year-on-year. fehare a number of
reasons for this. Firstly, a number of direct cotitpes have gone out

Novkabel

of business and VBS has been able to capture patteaf market
share. Secondly, the fall in copper prices hasltegbun a number of
industries which had started to use cheaper sutgstiproducts
returning to copper. Thirdly, EPH is planning toll sieacreased
quantities to the Russian market which has beeneotgl so far,
taking advantage of the free trade agreement betv@mrbia and
Russia.

Prospects

Accordingly, it is management’s view that the oakofor 2009 is
positive with EBITDA expected to increase from €5.%m€9m, and
production levels expected to increase by 3.8%5t8 tons, whilst
on the financing side, lower copper prices shoulasstantially reduce
working capital expenses.

In January 2009, EPH signed an agreement with éni&h Privatization Agency to purchase 93% ofghare capital of Novkabel for a total
consideration of €0.1m and investment commitmeht®1d.4m over 5 years. Prior to signing the agregmePH had acquired over 85% of
Novkabel's outstanding debt. Novkabel is a manuiaetof cables for the telecommunication and etéetthnical industries, located on a 43ha
plot of real estate in Novi Sad. Whilst NovkabellWwe an important element in EPH’s ongoing coppercessing business, the present report

does not include a review of its performance agl#rad did not close until 16 March 2009.

River Shipping

Background

Dating back to 1829, DDSG-Cargo (‘EDDSG") is an Aisst-based river transportation group which wasuaegl by EPH in 2007. During the
last quarter, Darby Overseas (part of Templetoru@rowhich has provided mezzanine finance to EPfinal the acquisition of EDDSG, has
exercised its option to take a 15% shareholdingsitien, the sub-holding company for EDDSG. Accagly, EPH now has an 85%

shareholding.
Financial Results

Over 2008, total cargo volume was up 11% at 3.0ms tand freight
revenues were up 27%, reaching €67.6m. EBITDA irsgédrom -
€0.1 to €1.9m year-on-year (up from -€9.5 in 2006jlowever, the
high level of debts of the river shipping divisicesulted in a negative
bottom line of €12.6m. Due to lower demand from skeel industry,
management expects lower revenues but higher EBITDAR009,
being the result of EDDGS implementing a stricelinalance policy
(up versus downriver) and strong restructuring reffolndeed, as an
immediate response to the drop in cargo volumesreqs, EDDSG

has mothballed part of its fleet and dismissed &xshipping crews in
order to operate less barges but loaded with cangoleoth directions.

Prospects

With the help of an international headhunting fimmnew CEO with
almost 20 years of experience in logistics has kmmointed and is
due to start on Juné'l

In the long term, EDDSG should benefit from thenpled extension
of Silotrans in the port of Constanta, as it woulcilde the shipping
business to achieve a balanced trade involving shipping of

& neweuropecapital
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soymeal up the Danube and cereals downstream,niagséts recession-hit steel business.

Real estate

With the exception of DEG'’s entry in Klas, whichadltfree up for re-development Klas’ main produntfacility in central Belgrade, there were
no significant changes in EPH’s real estate padfol

Other business

Bioenergy Point, a 95%-owned renewable energiesdiabsof EPH, successfully commissioned a woodgbébeech wood) factory at the end
of November 2008. Part of the investment has beemdéed by a long-term €2.4m loan from a Serbiaregument agency at a subsidized 1%
interest rate. Since February 2009, the companybbaa working in three shifts producing 100 tons ¢iey and managed to sign off-take
agreements for the entire production of 2009 watbesal customers.

7 & neweuropecapital
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Policolor Group
Background

UPolicolor NsaRGRGHIN

The Policolor Group (“Policolor” or the “Group”) the leading producer of coatings in Romania andy&id. The Group comprises Policolor
S.A., a Romanian company formerly quoted on the Bueshh&tock Exchange, and Orgachim AD, its 64%-ovB@darian subsidiary which is
quoted on the Bulgarian Stock Exchange. RC2 has stidies in both companies, and over the quarteisyant to a squeeze out and delisting
process undertaken with the Romanian Investment EtthdRIF), the owner of 60%, increased its shaldihg in Policolor from 38.4% to
40%. The squeeze-out and delisting process wapleted on 6 April 2009 and Policolor is now a ptevaompany RC2's direct shareholding

in Orgachim remained unchanged at 2.4% during tizeter.

Financial results

(EUR '000) 2007A* 2008A**
Income statement
Sales revenues 94,643 99,086
Other operating revenues 1,671 4,704
Total operating revenues 96,314 103,790
Total Operating Expenses (96,021) (106,343)
Operating profit 293 (2,553)
Operating margin 0.3% neg.
EBITDA 6,335 3,117
EBITDA margin 6.6% 3.0%
Financial Profit/(Loss) (955) (2,443)
Profit before tax (661) (4,996)
Income tax (1,341) 174
Profit after tax (2,003) (4,822)
Profit margin neg. neg.
Minority interest (1,143) 623
Profit for the year (3,146) (4,199)
Avg exchange rate (RON/EUR) 3.337 3.683

Note: * IFRS (audited), ** IFRS (unaudited)

2008 was a bad year for a number of reasons: procktarns
amounted to €3.7m whilst provisions for obsoleteveirtories
amounted to a further €0.9m, both being partly tluechanges in
environmental legislation which resulted in somedorcts becoming
obsolete; the devaluation of the leu resulted fior@ign exchange loss
of €1.2m; furthermore, the global economic downtreaulted in an
impairment in the value of chemical stocks due tofall in
international prices (€0.7m), whilst provisions fdoubtful clients
amounted to €0.5m and for restructuring chargesthdr €0.2m.

Above all, the 2008 results reflect the growing hitity of the
previous management team to run the Group profitetbspite of the
dynamism in sales they achieved over the perioddZ0D7, and
explain the decision of the Investment Adviser eéplace the Group
CEO in the Summer of 2008.

Operations

Since he arrived in October 2008, the new Group @E® already
undertaken a number of restructuring measures winiahagement
believes should have a direct impact on the Groppdditability in
2009, as follows:

- Group employees have been reduced from 1,60CzemDber 2008
to 1,271, a fall of 26%;

- The Bulgarian decorative paints facility is in theocess of being
modernised with equipment at a total cost of €1.4m;

- In order to simplify production, all manufactugirof decorative
paints has been moved to the Bulgarian coatingst,plnle the
production of automotive paints, industrial paiatsd wet plasters
has been concentrated in Bucharest;

- The Group has given up manufacturing productsravtieis not
competitive, either because of the cost of logistic because it
lacks the necessary economies of scale;

- The Group is reducing working capital
consignment stock at its distributors.

levels byeging

Group Organization

Policolor is a diversified coatings group which guoes Architectural,
Industrial and Automotive Coatings, Resins, and Amitjgs. The

previous management team diversified the Grouméurby extending
its operations into insulation systems for houseslyding wet and

dry plasters, mortars and EPS panels). Finally, @reup owns

substantial surplus real estate, comprising 14hesastern Bucharest,
of which only a small part is being used at present

Under the new management team’s restructuring faticolor and
Orgachim’s core activities have been re-organized six strategic
business units (SBU’s) operating across both RomamiaBulgaria:
Architectural, Industrial, and Automotive Coatingsnsulation
Systems, Resins and Chemicals (anhydrides). In additivo further
activities are being reorganized into separate aijmars: retail (the
group operates 14 shops) and transportation (te, dRlicolor has
handled most of its own logistics).

The creation of different SBU’s is designed to emablaximum
flexibility in terms of an eventual exit from a piaular activity, as
each SBU has been made into a self sufficient uithwcan easily be
incorporated into separate companies. This haadrbappened with
the Insulation Systems SBU, which now operates ascmmpanies:
one in Romania and one in Bulgaria.
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ALBALACT

Albalact S.A (“Albalact” or the “Company”) is a quemt Romanian dairy producer in which RC2 has acquiresignificant stake under its
Private Equity Programme. With Albalact's markepitalization having dropped by 13.5% over the qerafRC2 continued to buy shares on the
market, increasing its shareholding by 0.8% overghriod. RC2 now owns 25.3%, whilst the Ciurtin fgnowns around 48%, and 26.7%
represents the free float. Based on market pricas 3% March, RC2’s shareholding in Albalact had aketavalue of €7.4m compared to a cost
of €13.3m. However, this understates the profitahif this investment as between February and Aug007 RC2 sold 7.6% of the company at
an average price corresponding to a market cagatadn of €129m, generating a realized profit off€8

Financial results and 2009 Budget

2007A* 2008A* 2009B 1Q08** 1Q09**
Income Statement

Sales Revenues 46,339 51,741 66,667 12,517 14,462
Other operating revenues 4,178 3,630 0 246 218

(EUR '000)

Total Operating Revenues 50,517 55,370 66,667 12,764 689,
Total Operating Expenses (47,743) (53,310) (62,222) ,3@”) (13,658)
Operating Profit 2,774 2,060 4,445 367 1,022
Operating margin 5.5% 3.7% 6.7% 2.9% 7.0%
EBITDA 5,251 4,918 7,333 1,037 1,743
EBITDA margin 10.4% 8.9% 11.0% 8.1% 11.9%
Financial Profit/(Loss) (1,630) (1,832) (1,735) (91) M6
Profit before Tax 1,144 228 2,710 276 562
Income Tax (a74) (63) (461) (49) (73)
Profit after Tax 970 165 2,249 227 489
Net margin 1.9% 0.3% 3.4% 1.8% 3.3%
Avg exchange rate (RON/EUR) 3.337 3.683 4.200 3.689 64.26

Note: * RAS (audited), ** RAS (unaudited)

2008 was an atypical year during which the EBITDArgma fell
from 10.4% to 8.9% mainly due to problems relatethe transfer
of most production to a new factory in the firstrtpaf the year.
Over April-July 2008, part of the new fresh milkopessing
equipment was not able to cope with the plannedagpincrease.
As a result, products had to be recalled from tlarket due to
quality issues, and new and old production plaat$ o operate in
parallel, resulting in short-term hikes in persdnmaw material
and transportation costs. These technical problsers gradually
resolved over the Summer, and from September orswénd
product quality and sales volumes were back on ktrac
Furthermore, in mid-2008 the Company launched a effisiency
program focussed on employee and logistics expef$esresult
of these actions was seen in the Company’s perfarenaner the
fourth quarter, when the EBITDA margin reached 14téGwever,
the net profit for the year was hit by the devahmtof the
domestic currency, as the majority of the Compargans are
euro-denominated.

The 2009 budget reflects the fact that the compemy has a state
of the art production facility running smoothly andlso
incorporates the effects of the acquisition of Rhiraucheese

producer. Indeed , the Company’'s performance ik badrack in
the first quarter of 2009, with a 15% year-on-yaad a 17.9%
quarter-on-quarter increase in sales, and an EBITBakgin of
11.9%, resulting in the net profit more than dondglfrom €0.2m in
the first quarter of 2008 to €0.5m.

Operations

Before the opening of the new factory in the Sumwie2008,

Albalact’s sales force had been used to operatirgmienvironment
where the bottleneck was production as opposed!és.sNow that
the Company has the capacity to produce as manygi®ads the
market can absorb, the management's focus has etiahy
enhancing sales, and improving the distribution dadistics

functions. Albalact completed its investment in @vnBucharest
logistics centre in April 2009, this being an imaot milestone in
improving inventory management and product avditgbon the

shelf.

In October 2008, Albalact acquired a 77% sharehgldn Raraul
SA (“Raraul”), a smaller dairy processor specializadcheese
products, for €3.7m. Based in north-eastern Romdégaaul has
the advantage of being located in one of Romaniast Imilk
collection areas. The transaction was closed in ebéer,
following its approval by the Romanian Competition @cili
Much of the Company’s focus for 2009 will be on theegration
of Raraul. Following its acquisition by Albalact, Raf will focus
entirely on cheese production. In addition, onéheffirst measures
taken by Albalact was to reduce Raraul's numbemafleyees by
almost 25%. The factory’s production capacity i® da increase
by 70% from June, following an investment of €2minmha
directed at cleaning and upgrading the buildingsl axisting
equipment, as well as moving all cheese productqoipment
from Albalact’s old factory in the centre of Albalif.

Albalact is continuing to invest in the developmehits dairy farm
in order to double its output to 30,000 litres/dapmpared to
12,000 at present. The cost of the investmentiis, €2 which €1m
is due to be financed by non-reimbursable graots tthe EU.
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Mamaia Resort Hotels GOLDEN TULIP

Mamaia Resort Hotels SRL (the “Company”), in which R@2 kh 63% shareholding, and which is the owner g@edator of the Golden Tulip
Mamaia Hotel (the “Hotel”) next to Constanta in Romaamas been operating according to plan since R@2&stment in March 2008, having
had a strong 2008 summer season. The main protdsrbéen a delay in finishing its conference cemieto lack of funds, which in turn has
resulted in lower than expected out-of-season legsinThis was due to unexpected maintenance expemsared when the Hotel was taken
over, which consumed funds which had originally rbeledicated to the conference centre refurbishnm@uairently, the Company is in the
process of negotiating a working capital faciliznd has applied for an investment facility in ortieicomplete its conference centre, as the
viability of the Hotel as an all-year-round opewatiis dependent on it having a functioning confeeecentre. The Hotel has already received
strong bookings for the 2009 summer season fromagg, in a sign that it will not experience fajjidemand due to the worldwide recession.

Financial results months, the average occupancy rate stood at 30% avpeak of
83% in August).
(EUR '000) 2007A* 2008A* 20098
Income Statement Prospects
Sales Revenues 1,140 1,643 2,845 s . .
Other operating revenues 120 144 0 The Company.s management is ta_rgetlng revenues &nE2n
Total Operating Revenues 1,260 1,787 2,845 2009 (a 59% increase on the previous year) and BEiEA of
Total Operating Expenses (1,320) (2,113) (2,371) €0.7m. This assumes an average annual occupareyf&4%.
sz)era“”t-c_l Profit (€0) (326) 1‘:37‘7‘0/ The tariffs inherited from the old management telaave been
perating margin neg. neg. 1% . . . .
EBITDA 144 (109) 694 renegotiated with Iocal. tourist agencies. By thd efiiMarch, €1m
EBITDA margin 11.4% neg. 24.4% worth of accommodation contracts for the summesa@eavere
Financial Profit/(Loss) (593) (155) n.a. already signed with such agencies. By comparisootal t
Profit before Tax (653) (481) n.a. accommodation revenues amounted to €0.9m in 2008rder to
Income Tax 0 0 n.a. b he d . . he R . @ h
Profit after Tax (653) (481) na oost the domestic tourism sector, the Romanian @owent has
Net margin neg. neg. n.a. recently passed a law giving companies the poggibio
Avg exchange rate (RON/EUR) 3.337 3.683 4.200 remunerate employees with “holiday vouchers”, whach fully tax
Note: * IFRS (audited) deductible and can only be used in Romania. The 20@et is
The one-off expenses incurred in preparing the Hotethe 2008 also based on the assumption that the Hotel's cemde centre
summer season after the change of ownership andgearent will open in October 2009, thereby boosting reveninethe winter
negatively affected the net result which, althotigh Hotel was on months (the average occupancy rate for the lasteuef 2009 is
budget in terms of revenues, shows a loss of €dd&m2008. expected to reach 23%, compared to 3.8% in 4Q08).Company,
However, both overall revenues (up 42%) and theobotine show which is entirely debt-free, is negotiating a loan support its
an improvement over the previous year, validatimg ihvestment working capital needs and to finance the completin its
Adviser’'s choice of management team. Includingdbeof-season conference centre.

Romar

Background

The Romar Group (“Romar”) continues to have a gootketgosition in private medical services in Romaegpecially Occupational Health
Services (“OHS”) where it is the market leader. R6& Romar's founder have decided to put the compprigrnsale by means of an organized
sale process. A local investment banking boutiga leen appointed to handle the sale and a nurhleepressions of interest have already
been received from private equity funds and strateygestors.

Financial results In 2008, sales decreased slightly in euro ternosnf€7.8m to €7.6m.

OHS remained the most important revenue generatoqunting for

(EUR '000) 2007A* 2008A** 2009B 52.8% of sales, with contracts with public insuemouses (mainly

Combined Income Statement for laboratory services) coming second at 26.5%otél sales. A

Total Operating Revenues 7,789 7,597 8,285  positive development was as increase in “walk-iales from €1.2m

Total Operating Expenses (7,431)  (7,828) (7.677)  in 2007 to €1.5m in 2008. The operating loss isnigaihe result of
Operating Profit 358 (231) 608

the expansion of Romar’s network of policlinics. F@ample, rent

Operating margin 4.6% neg. 7.3% i, . 0 o
EBITDA 733 93 951 and utilities expenses increased by 36% year-on-yea
'EBITDA margin 9.4% neg. 11.5% The financial results exclude Evolution Med, a ptéev medical
Fmar_mal Profit(Loss) (93) (79) (25) company acquired by Romar in 2007. In 2007, Evofutitade a net
Earnings before Tax 265 (310) 583 | f d in the fi | hs 200 furth
Income Tax 77) ] na loss of €1.8m, and in the first eleven months & st.a. _urt er
Earnings after Tax 187 (310) na  €0.5m. In order to stop the losses generated byatugiisition of
Net margin 2.4% neg. na. Evolution Med, the company was transferred badkstformer owner
Avg exchange rate (RON/EUR) 3.337 3.683 4.200 in the first quarter of 2009.

Note: * IFRS(unaudited), **RAS (unaudited)

10 & neweuropecapital



Reconstruction Capital Il

Operations

Currently, Romar operates 17 clinics in 12 citieoasrRomania (up
from 16 clinics in 2007), as well as 9 laborataries 2008, Romar
opened five new clinics. Anticipating the effecfistioe deterioration
of the economic climate on the consumption of madiervices,
Romar has recently finalized an agreement with Roammational
Health Insurance House (“CNAS”), whereby it can judev
consultations by specialist doctors that are rensdu by the CNAS.
Beforehand, Romar’s relationship with the CNAS hadnbbased
almost exclusively on laboratory services.

Top Factoring

www.reconstructioncapital2.com
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Prospects

The Romanian private healthcare market is in itano§ and remains
an attractive growth proposition. In addition,stdonsidered to be less
sensitive to a recession than other sectors. Funtive, Romar's
positioning on the lower end of the market is a petitive advantage
in an increasingly cost conscious environment. Rortfaough its
very wide network in terms of territorial coverageby far the largest
provider of OHS in Romania, serving an array of éampmpanies.
OHS are mandatory by law and therefore to a ceesii@nt recession-
proof. Romar’s client base provides an excellenoofmity for cross-
selling value-added services to existing customers.

£
1:"1{);'.).-_ ~toring

Top Factoring, the receivables collection businebere RC2 has a 92.3% shareholding, had a disapppiytar in terms of overall
profitability, but made progress in terms of imprayits operating efficiency and cost controls. Ties in 2008 was mainly generated by over-
paying for a package of receivables it purchasatialso because only towards the end of the yehitdeally start to improve its collection
process and cost controls. For 2009, managememtcexthe Company to break even, with some upsidtenianages to buy a receivables
package at a favourable price due to the much imggronarket conditions (less players bidding upgwidue to the worldwide financial crisis).

Financial results and 2009 budget

(EUR '000) 2007A* 2008A* 2009B
Income Statement
Total Operating Revenues 694 1,205 1,294
Total Operating Expenses (913) (1,883) (1,265)
Operating Profit (220) (678) 29
EBITDA (213) (641) 59
Financial Profit/(Loss) 110 (15) (6)
Profit before Tax (109) (693) 23
Income Tax 0 0 4)
Profit after Tax (209) (693) 19
Avg exchange rate (RON/EUR) 3.337 3.683 4.200

Note: * IFRS (audited)

The main source of revenues continued to be callestfrom the two
packages of receivables acquired from Vodafone éaeiinber 2006
and December 2007, respectively. The first Vodafgeckage
generated total revenues of €0.8m in 2007-20088 208s the last
year over which the cost of the package was ansattiZhe second
Vodafone package generated revenues of €0.8m irB.200e
acquisition cost will be fully expensed by the efd2009. Agency
contracts generated revenues of €0.2m, 48% hidizer in 2007. In
2008, Top Factoring’s clients for this line of bhusss were Avon
Cosmetics, Rompetrol, Volksbank, Unicredit, RomaniateVision,
Fin Group, GE Money and Zapp Mobile, a telecomsaioe.

After the cost of amortizing the two Vodafone pagds (80% of total
revenues), the largest cost items were personmenses and postal
and telecommunication costs, which accounted fo2%land 20.5%
of revenues, respectively.

Financial results (cont'd)

The budget for 2009 was built on the relatively semative
assumption that Top Factoring will not gain any nB2C clients in
2009, but will be able to make the existing accsuptofitable.
Accordingly, the predicted increase in B2C revengesiggered by
higher volumes from Top Factoring’s existing clent

The program of operational improvements that witsated in 2008
has started to bear fruits: in the first quarte2609, total revenues
amounted to €0.3m, up 74% on the same period éast y

Operations

In August 2008, Top Factoring implemented a newl-aahtre

software which increased its operators’ time sptiking on the
phone from 30% to 45% per hour. In early March 2008 Factoring
upgraded its call-centre software by adding a ptadi dialling

facility. Predictive dialling is a computerized &% that
automatically dials batches of telephone numberscémnection to
agents assigned to collection campaigns. The airthefpredictive
dialling facility is to improve the rate to 70-75p&r hour. The new
collection software also helped the Company impritee quality of
its reporting system, a useful tool for the costtoml and operating
efficiency programs.

In September 2008, the Company set up a B2B colledépartment
which managed to collect €0.2m from 80 contractsred into by the
end of the year. This is an important new sourcesgénues for the
Company which should increase in importance ovee.tim
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Bulgarian Stock Exchange

In 2007, RC2 acquired 1.8% of the company (the “BSEHhjch
operates the Bulgarian Stock Exchange for €482,968. BSE is
44% owned by the Bulgarian state, 34% owned by Biggar
brokerage firms and banks, and the balance is owmgda
combination of institutions and private individuals

In 2008, the BSE was negatively affected by the omgaglobal
financial crisis, resulting in revenues falling inoc€4.9m to €2.4m
and the net profit from €2.7m to €0.3m. Due tordkatively small
size, the investment is valued at cost by the Fund.

Capital Market Developments
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Macroeconomic Overview
Overview

RO as of: BG as of: SRB as of]

GDP Growth (y-0-y) 7.1% FYO08 6.0% FYO08 54% FYO08
Inflation (y-0-y) 6.7% 3MO09 4.9% 3M09 9.9% 3MO09
Ind. prod. growth (m-0-m) -0.6% Feb-09 5.6% Feb-09 -2.3%eb-09
Trade deficit (EUR bn) 1.4 2M09 0.7 2M09 0.4 2M09
y-0-y -54.5% -41.8% -38.0%
FDI (EUR bn) 1.4 2M09 0.4 2MO09 0.4 Feb-09
y-0-y change 38.1% -29.5% -40.4%
Total external debt/GDP 58.9% Feb-09 99.6% Feb-09 75.5%b-(®
Reserves to short-term debt  123.5% Feb-09 91.5% Febdd8.4% Feb-09
Loans-to-deposits 134.0% Feb-09 116.7% Feb-09 126.0% -0Beb
Commentary
Romania

At the end of March, Romania reached an agreemeht the IMF,

the EU, the World Bank and the European Bank for Retcoction

and Development (EBRD) for a €19.5bn financing paekagomania
is thus the sixth country in the region to receam international
financing package, after Hungary, the Ukraine, Redad atvia and
Serbia. The IMF is due to provide €12.95bn undevayear stand-by
agreement to be disbursed in quarterly trancheh, thé first tranche
of €5bn to be drawn in May; the EU will lend €5lthe World Bank
€1bn; and the EBRD and other multilaterals a furtgébn. The
reason for taking the loan as acknowledged by HwhiIMF and the
Romanian authorities is to weather the effects efdécline in private
capital inflows. The bulk of funds should add te tdational Bank of
Romania’s forex reserve. The fact that Romania hadatvest public
sector debt in the EU (around 14% of GDP in 20@8jgssts it is well
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Qﬁ BoE

(EUR '000 2007’ 2008**

Income Statemen

Revenue 4,88¢ 2,35¢
Operating Expense (2,057 (2,271
Profit from operations 2,82¢ 88
Financial income/(expenses), 15€ 222
Profit before income tax 2,98¢ 31C
Income tax expen (300 (32)
Net profit for the year 2,68t 27¢
Avg exchange rate (BGN/EL 1.95¢ 1.95¢

Note: * IFRS (audited), ** IFRS (unaudite

Commentary

For the first time this year, regional stock masketith the exception
of Serbia, showed encouraging signs of recoveianch. The BET-
EUR increased by 26.6% in March, whilst the SOFD&wa by 6%.
Nevertheless the recovery was not strong enougiff$et the sharp
decline over the first two months of 2009 with BBET-EUR and
SOFIX being down 23.7% and 22.0% over the quarsrbia’s
Belex-15 lost ground throughout the period, decreably 36.2% in
euro terms over the quarter.

placed to absorb this additional borrowing from tifateral
institutions. The loans are to be repaid over #&gesf between three
and five years starting two years from disbursemant carry an
interest rate of 2-2.5% (the EU loan) and 3.5% [ME loan).

The IMF has secured a formal agreement with ninghef eleven
foreign-owned Romanian banks, with a combined 70%restof
Romanian banking assets, that their parents willwitidraw cash
from their Romanian affiliates and that they willopide additional
capital to support their local operations. As allieshe National Bank
of Romania’s role of injecting funds into the donesianking system
is eased.

In the last quarter of 2008, Romania’s economiepsowed to 2.9%
year-on-year, bringing the full-year GDP growth7td%. The growth
was primarily driven by increases in the agricwdtiand construction
sectors of 21.7% and 26.1%, respectively. With gigvconsumption
expected to hit negative territory in 2009, as wigsalled by a 2.6%
year-on-year decrease in private consumption inlakse quarter of
2008, the IMF has projected the Romanian econonshtink by 4%
in 2009.

In March, Romania’s CPIl was up 6.7% year-on-yeanrdfsom 6.9%
in February. The IMF is projecting the inflationteato reach 4.5%
over 2009, down from 6.3% in 2008 in line with tRational Bank's
forecast of 4.5%.

In the first quarter, the leu lost 6.3% against #heo, with the
Romanian currency reaching its lowest level at thé ef January.
The IMF agreement has calmed nervous forex markéts, the leu
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appreciating by almost 2% from the date of the angement of the
financial aid package to the end of April.

The Romanian Government is targeting a budget deffc4.6% of

GDP for 2009, in line with the IMF agreement. Addiog to the

Romanian Minister of Finance, investments in infiecture and the
environment to stimulate the economy are seen ptoapnately

€8.5bn, or 7% of projected GDP. According to thediagthe 2009
first quarter fiscal deficit widened to €1.8bn,106% of GDP, due to a
6.2% year-on-year fall in budget revenues and a%4year-on-year
increase in expenses.

Romania’s January-February 2009 current accountitefiood at
€0.6bn, 76% lower than the same period in 2008. fi@¥s, which

stood at €1.4bn (up 38.1% year-on-year), fully cedethe deficit.

The IMF expects the current account deficit to fatim 12.6% of

GDP in 2008 to 7.5% of GDP in 2009. Over Januarp+iary 2009,

Romania's trade balance recorded a deficit of €1.dbwn 54.5%
from €3.0bn the previous year. A slowdown in demé#min West

European countries (the EU accounted for 77% of Raaisaexports
and 73% of its imports in the first two months di0®) led to a
decrease in exports (-26% year-on-year). On therdthnd, Romania
experienced an even stronger downturn in impod§% year-on-
year).

Romania’s total external debt position stood at E3ri.at the end of
February, or 58.9% of estimated 2009 GDP. At the @n2008, the
external debt position was 53.4% of GDP. Of thaltexternal debt,
34% was banking debt. Public and publicly guarahieeernal debt
stood at €10.9bn, or 9% of estimated 2009 GDP. N&igonal Bank
of Romania’s foreign reserves (excluding gold) wég&.1bn at the
end of March. The short-term external debt was &0 at the end of
February, bringing the reserves to short-term dabb to 123.5%,
while the short-term debt to GDP ratio was arourhl

At the end of March, total domestic non-governmieatadit (which

excludes loans to financial institutions) reachet’.8bn, a 2.1%
monthly fall. Of this, 41% was leu-denominated ahd balance of
59% was in foreign currencies. The Romanian bangysgem’s total
loans-to-deposits ratio was around 131% at the @ntarch. As

expected, the financial crisis took its toll onetsguality, with 59.4%
of loans classified as “standard” at the end ofr&aty, compared to
61.6% in December 2008.

After the IMF-led financial aid package, the NaabnBank of

Romania decided to maintain its key interest ratehanged at 10%,
while cutting the minimum reserve ratio on foreiggrominated
liabilities with residual maturities over two yedrem 40% to 0%.
The moves are intended to stimulate medium-ternditen while

reducing pressure on the leu.

Bulgaria

Whilst the Bulgarian economy achieved GDP growtlé 86 in 2008,
the global recession is expected to hit Bulgariada9, with the IMF
projecting a 3.5% fall in GDP due to a slowdown tire former
engines of the Bulgarian economy, including consioag real estate
and financial intermediation.

Bulgaria’s CPI was up 4.9% year-on-year in Marchalh ffom the
7.8% recorded at the end of 2008. The IMF sees C&Wth over
2009 coming in at 1.5%.

www.reconstructioncapital2.com
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Political commitment to the currency’s peg to tlhweoeremains strong
and the arrangement is expected to remain in platthough

Bulgaria’'s large external debt remains a sourceubfierability. Out

of a total external debt of €36.5bn (approximatedp% of GDP) at
the end of February, only 11% was attributabléhtogublic sector. At
the end of February, the public debt was €4bn, 186 bf estimated
2009 GDP. The reserves-to-short-term-debt ratio 9h&% at the
end of February, while short term debt accountedB%8% of GDP.
The Bulgarian banking system has a total loans-pwsié ratio of

around 117%, computed at the end of February. Cerisgla fall in

FDI inflows and reduced access to private sectamdoit is likely that
Bulgaria will require some measure of external firiahassistance
from the IMF and the EU.

For a country which usually records a budget ssri§8%6 in 2008),
Bulgaria's budget has not done so well this yearFébruary, the
budget registered a €0.2bn deficit, placing theudanFebruary
budget surplus at only 0.8% of GDP as compared3®@ year ago.
The prospects, uncommon in recent years in Bulgafi]a budget
deficit begin to threaten. IMF officials have sthtbat Bulgaria might
end up with a 1% budget deficit in 2009.

However, as the global economic crisis has deepeBetharia’s

current account deficit has shrunk: over Januabyk@y, Bulgaria's
current account deficit stood at €0.6bn, or 1.8%bBP, compared to
a €1.5bn deficit over the same period in 2008, .8#610f GDP. FDI

inflows stood at €0.4bn over the first two monttig@09 and covered
66.7% of the current account deficit, compared 87% over the
same period of 2008. The IMF has projected a ctimecount deficit
of 12.3% of GDP in 2009. The trade deficit over tingt two months
of 2009 stood at €0.7bn, down 41.8% on the samegdast year.
Imports slowed by 32.3% year-on-year, comparedxjmois which

fell by only 27.4%.

Serbia

During 2008, real GDP grew by 5.4% year on yeateraa sharp
slowdown in the last quarter when GDP growth fell2.8%. The
global economic crisis has already had a negathgact on Serbia’s
economy, sharply slowing output growth and puttitige local
currency under pressure in recent months.

The government has successfully negotiated a n@ayear stand-by
agreement with the IMF worth €3bn, in addition ke tUSD 516m
which it had initially secured. The new deal wibllige the authorities
to perform a significant fiscal tightening, in orde narrow the large
budget and current-account deficits.

During recent months, the National Bank of SerbMBS") has spent
considerable reserves to ensure a controlled aadugt devaluation
of the currency, which fell by 6.5% compared to ¢hego during the
first quarter of 2009. Without the NBS interventidhe dinar would
probably have fallen further. However, a furtherreotion in the
exchange rate might be unavoidable; according & Eaeonomist
Intellgence Unit, a 10% depreciation is expectegldao.

The NBS has carried out two successive repo rat foim 17.75%
to 16.5% in January, and then to 14% in April. Hogre with
inflationary pressures building up in 2009 and tisk of further
depreciation of the dinar, additional cuts in iestrrates are not likely
to happen.
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As a result of the increasing prices of serviced aan-food goods,
retail price inflation has been rising in the firguarter of 2009,
reaching 9.9% year-on-year in March 2009. Howetle, decline in
the prices of agricultural products and most comitiexlis expected
to have a positive influence over the short to medierm.

Industrial production contracted by 18.7% year-eatyin the first
two months of 2009. The industries suffering thesmare those
producing, intermediate and capital goods — chdsjidmsic metals

www.reconstructioncapital2.com

March 2009

the government’s stake of 51% in Naftna IndustBihaije for €400m.
In addition, the current-account deficit was als@ficed by trade and
short-term loans, amounting to USD 469m.

Based on the disappointing revenue performancecentemonths, it
is clear that the original forecast of a budgetaitedf 1.8% of GDP is
unrealistic. According to the Economist Intelligendnit, if the €1bn
of budget savings required by the IMF are not riet,budget deficit
could reach 5.5-6% of GDP in 2009.

mineral products and electrical machinery. The trocton sector has
also been severely hit by the crisis.

The current-account deficit more than halved yeay®ar, reaching
USD 441.7m over the first two months of 2009, assult of falls in
imports and exports by 59% and 65% year-on-yeapeadtively.
However, the overall balance was positive, primatile to the sale of

Important Information

This document, and the material contained thelisimtended to be for information purposes and ihét intended as a promotional material in
any respect. In particular, this document is ndeided as an offer or solicitation for the purchasesale of any financial instrument including
shares in Reconstruction Capital Il Limited (“RC2f the “Fund”). Any investment in RC2 must be baselélg on the Admission Document of
the Fund or other offering documents issued franetio time by the Fund, in accordance with appliedaivs.

The material in this document is not intended tovjate, and should not be relied on for accountilegal or tax advice or investment
recommendations. Potential investors are adviseihdependently review and obtain independent prafea advice and draw their own
conclusions regarding the economic benefit andsrigkinvestment in the Fund and legal, regulatangdit, tax and accounting aspects in
relation to their particular circumstances. Whileegy effort has been taken to ensure that the nadtier this document is accurate, current,
complete and fit for its intended purpose no watydsa given as to its completeness or accuracy.

This document is only issued to and directed asqes of a kind to whom it may lawfully be communétéde

The Fund’s shares have not been and will not bestexggd under any securities laws of the UnitedeStatf America or any of its territories or

possessions or areas subject to its jurisdictiod,absent an exemption, may not be offered for @abold to nationals or residents thereof.
The offering of shares in certain jurisdictions niagy restricted and accordingly persons are requibgdthe Fund to inform themselves of and
observe any such restrictions.

No warranty is given, in whole or in part, regarditige performance of the Fund. There is no guarattet its investment objectives will be
achieved. Potential investors should be aware feat performance may not necessarily be repeatederiuture. The price of shares and the
income from them may fluctuate upwards or downwandscannot be guaranteed.

This document is intended for the use of the addregind recipient only and should not be reliednupp any other persons and may not be
reproduced, redistributed, passed on or publishedwhole or in part, for any purposes, without théoprwritten consent of New Europe
Capital Limited, New Europe Capital SRL and New Europ&t&ladpOO0.
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