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Reconstruction Capital Il (“RC2” or the “Fund”) & closed-ended, absolute return driven investmend, fincorporated in "1 [ = |

the Cayman Islands. The fund invests in Privateitffdu Listed Securities in South-East Europe. RC2svadmitted to the
AIM market of the London Stock Exchange in Decen@05 raising €24m initially, with two follow-on f&frings in May-06
and Dec-07 raising a further €40m and €71m net xpfeeses respectively. New Europe Capital Ltd (Londis the
investment manager to RC2. New Europe Capital SBRUcliarest) and New Europe Capital DOO (Belgrade) tae

investment advisers to RC2.

Statistics
NAV per share (€) 0.9142
Share price (€) 0.5400 Jan
Total NAV (€ m) 91.4 Feb
Mk Cap (€ m) 54.0 Mar
# of shares (m) 100.0 Apr
Return since inception -4.42% May
12-month CAGR -9.90% Jun
Annualized Return* -1.15% Jul
Annualized Volatility* 13.85% Aug
Best month 6.93% Sep
Worst month -10.52% Oct
# of months up 26 Nov
# of months down 21 Dec
YTD

* sinceinception
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Investment Update

= Top Factoring has acquired a fourth portfolio ofeigables
from Vodafone. This is the second portfolio Top tBéiag has

purchased this year.

= Due to high potential demand from corporate clieMamaia
Resort Hotels has started fitting out a confereresgre at its
seaside hotel. The plan is for the conferenceifi@siito be

ready by the spring of 2010.

Investment Manager
New Europe Capital Ltd
33 Marloes Road
London W8 6LG
Tel +44 20 7244 0088
london@neweuropecapital.com
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Equity Portfolio Structure by Sector Portfolio Structure by Geography
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Note: EPH investment indluded under Other Note: EPH investment included under Serbia
Commentary

= The Romanian presidential

elections were won by the

incumbent Traian Basescu in an extremely tight rBesescu,
who is backed by the Liberal Democrats, won a nige year
mandate. Political consultations with political fies will start
soon, as the quick formation of a government isdedefor
Romania to meet its commitments to the IMF, and r@wd
down the next instalment of its IMF loan.

= Standard & Poor has upgraded the outlook on Serlmigdit
ratings from negative to stable, whilst its BB loegnt and B
short term sovereign credit ratings were re-affimé&he
outlook upgrade was triggered by an easing of eater
pressures while budgetary consolidation is expeotest the

medium term.
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Investment Adviser Romania & Bulgaria
New Europe Capital SRL
Str. Tudor Arghezi nr.21, et.6

Bucuresti - Sector 2
Tel +40 21 316 7680
bucharest@neweuropecapital.com

Investment Adviser Serbia
New Europe Capital DOO
Francuska 5/12
11000 Beograd
Tel +381 11 218 7064
belgrade@neweuropecapital.com



